
















 

 

PROJECT EXPLORATION  
 

NOTES TO FINANCIAL STATEMENTS 
 
 
NOTE 2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Income Tax Status 
 
Project Exploration is a not-for-profit organization that is exempt from income taxes 
under Section 501(c)(3) of the Internal Revenue Code. Project Exploration has also 
been classified as an entity that is not a private foundation within the meaning of 
Section 509(a) and qualifies for deductible contributions as provided in Section 
170(b)(1)(A)(vi). There was no unrelated business income nor unrecognized tax 
benefits for the year ended August 31, 2019. Each of the Organization’s prior three 
years remains subject to examination by the Internal Revenue Service. The 
Organization has evaluated its tax positions for all open tax years. Based on the 
evaluation of the Organization ’s tax positions, management believes all tax positions 
taken would be upheld under an examination. Therefore, no provision for the effects of 
uncertain tax positions has been recorded for the year ended August 31, 2019.  
 
  
NOTE 3. NET ASSETS WITH DONOR RESTRICTIONS 
 
 
Net assets with Donor Restrictions are: 
 

Boeing  $      100,000    
 
 
 
 
NOTE 4.  DONATED SERVICES AND FACILITIES 
 
The Organization receives donated services from a variety of unpaid volunteers 
assisting the Organization in its programs. However, these donated services are not 
reflected in the financial statements because they do not meet the criteria for 
recognition of such volunteer effort. Donated services, which include legal services, are 
reflected in the statement of activities at their fair value where they do meet the criteria 
for recognition. For the year ended August 31, 2019, the value of donated legal services 
amounted to $124,410.                     
 
Effective September 1, 2013, the Organization entered into a formal lease agreement 
with the Board of Education of the City of Chicago that expired June 30, 2014. No new 
agreement has been signed as of August 31, 2019. The Organization has estimated 
that the fair market value of donated rent is $10,000 per year. 
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